
Making Health Care Reform Work:
The NJ Health Insurance Exchange

Presenter
Presentation Notes
My name is Yarrow, NJ CITIZEN ACTON—STATE’s LARGEST INDEPENDENT WATCHDOG ORGANIZATION.
Health care is a basic need and right.   But now whats the problem with health care?  
TOO EXPENSIVE – Not always QUALITY– NOT COST EFFECTIVE.   
We are fighting to make sure that everyone has access to quality affordable care.



About NJ for Health Care

NJ for Health Care is a broad based alliance of over 70 
health care, consumer, senior, student, disability, 
women’s, labor, faith-based, civil rights and social justice 
organizations representing over 2 million New Jersey 
residents, working to bring guaranteed, high quality, 
affordable health care to all. 

For more information contact: 
Yarrow Willman-Cole, Organizer, NJ Citizen Action
yarrow@njcitizenaction.org or 973-643-8800 ext. 215

Visit us: www.njforhealthcare.org



32 million more insured

Expands Medicaid eligibility to childless adults

Does not make cuts to essential benefits in Medicare

NOW 

Enables young adults to enroll on their parents plan

No pre-existing conditions exclusions

Increased funding for Community Health Centers

UPCOMING

Individual mandate

Subsidies to help make health insurance more affordable

Important information on the New Health Care Law
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Overall most people with insurance will continue to get it from the same source (SENIORS/Disabled, emphasize -- NO CUTS TO MEDICAID)

-  Medicaid eligibility will be increased to those that make less than 133% of the FPL ($30,000/annual family of 4)

- Increased investment in Community Health Centers will mean more focus on preventative care, a more effective way of providing health care

-In 2014, INDIVIDUAL MANDATE goes into effect—everyone—except those that are exempt--- must have insurance– more people insured will make insurance more affordable.  Those middle low income will receive subsidies

-Subsidies will help make health insurance more affordable and will be accessible through the exchange……………..

Small businesses will get a 35% tax credit to help pay for employees coverage

IF You have insurance health coverage it will become more affordable





What is a Health Insurance Exchange?

 Competitive health insurance marketplace that gives consumers and small 
businesses:

 More control

 Better quality choices

 Better protections

 Large group discounts
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The new federal health care law creates new opportunities for state’s to establish a health insurance exchange!



What will an Exchange look like?

 An Exchange will have an easy to use website, similar to Orbitz or 
Consumer Reports.
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Insurance is hard to purchase on your own – no easy way to compare what you get for your money.

Exchange will make it easier – like Orbitz.  Put in your destination & can choose and compare non-stop vs. layover, first class vs. coach, etc.

Easy to understand information that lets us make real comparisons, to find the one that best meets our needs and budget.



Who can use the Exchange?

 Individuals, families, and small businesses have the option

 Legal immigrants and Citizens. 

Everyone enrolling in the exchange must verify legal status.  

 Members of Congress are required to use the Exchange
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Those that are able to use the exchange will have the same options as member of congress



Subsidies/Tax Credits on the Exchange

 Will lower health insurance costs for up to 1,652,000 New Jerseyans
382,000 of whom are currently uninsured

 Premiums range from 2% to 9.5% of a person’s income

 Available to people who:
 Do not have affordable employer sponsored coverage, AND
 Are earning up to 400% of the FPL

Around $73,000 for a family of 3

Millions of Americans who haven’t been able to afford coverage 
will get premium and cost-sharing subsidies according to a sliding 
scale beginning in 2014.
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Many people will use the exchange because tax credits will be available to help subsidize insurance costs



Presenter
Presentation Notes
Exchange must be up and running by 2014, otherwise the federal government will do it for us… Our state must follow Federal Guidelines but making it a good consumer friendly for you and me is up to the states and our legislators.  We need to make our voices heard.
 




How will an Exchange bring down cost?

A Good Exchange will:

Negotiate on behalf of individuals and small businesses
Pool together to bargain for cheaper premiums/better plans
Give us the same bargaining power as big business
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Make transition  that now talking about OPPORTUNITIES in the exchange and emphasize that this why we need the public to know about exchanges and push for a good one!




Who will run the exchange?

A Good Exchange will have:

Qualified pro-consumer governing board
Consumer representation to ensure exchange is in our best interest
Free of conflict from insurance industry and insurance salespeople
People with real experience and knowledge, not just political appointees
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REAL PEOPLE!



How will the Exchange make purchasing insurance 
easier?

A Good Exchange will:

Create a consumer friendly experience
 Reduce paperwork for individuals & small businesses
 Adopt a “no wrong door” approach
 Use easy to understand language
 Ensure cultural competency
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“No Wrong Door” means that a person applying for subsidies in the exchange will also apply for Medicaid and vice versa

Eliminates the need for multiple applications



How will the Exchange ensure there are no gaps in health 
care coverage?

A Good Exchange will ensure:

Seamless enrollment in Medicaid & NJ FamilyCare
Acknowledge people’s life situations change

Lose jobs, get promotions, have children
Exchange will communicate electronically with Medicaid & NJ FamilyCare
Insurers that participate in Medicaid must also offer plans in the Exchange
Consumers have option to buy Medicaid
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WE WANT EXCHANGE TO BE SEEMLESS



How can we protect the Exchange?

A Good Exchange will:

Protect against cherry picking
 Prevent insurance companies from segregating people by health status

ie. only sick people in exchange, healthy people out
Same rules apply to plans in and out of the Exchange
Ensure fairness for all consumers
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INSURA NCE COMPANICES WANT TO AVOID GIVING US BARGAINS (LESS $$$$$ FOR THEM)



It’s All About Choices

NJ must establish an Exchange or the federal government will do it for us.

But…it’s up to us to make sure it is a GOOD exchange

Do you want your exchange to:

1. Negotiate on behalf of individuals and small businesses?

2. Ensure a qualified pro-consumer governing board?

3. Create a consumer friendly experience?

4. Provide seamless enrollment in Medicaid & NJ FamilyCare?

5. Protect against cherry picking?



How can we make a good exchange a reality in NJ?

 Educate, educate, educate!
Public
Media
Policy Makers

 Timeline
NJ needs a plan by January 1, 2013
A NJ Exchange must be up and running by January 1, 2014
NJ Assembly has passed a bill A1930
Anticipated that the NJ Senate will move a bill this fall

Get involved!



Questions?

For more information contact: 

Yarrow Willman-Cole
Organizer, NJ Citizen Action
yarrow@njcitizenaction.org or 973-643-8800

Making Health Reform Work:
The NJ Health Insurance Exchange
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